Infrastructure is strongly linked to economic growth and plays a major role in providing greater mobility and choice, leading to an improvement in incomes and welfare.
INTRODUCTION
The foundation of many countries' economies is often described as the nature and extent of government capital expenditure in that economy. 'The roads, water and sewer systems that make up the majority of public capital allow for lower transportation costs and greater concentrations of people and firms, promote agglomeration economies and provide access to broader, deeper markets' (Macdonald, 2008: 7) . The provision of appropriate levels of infrastructure is generally accepted as having a positive effect on economic growth and development. While it is not possible to establish exact correlations between levels of infrastructure investment and the associated economic growth levels, sufficient evidence exists to suggest that appropriate levels of infrastructure and economic growth are directly and positively related (Canning & Pedroni, 2004: 2; Frankel, 1998: 8; Willoughby, 2002: 3; Banerjee, Duflo & Qian, 2009: 2; Snieska & Simkunaite, 2009: 16) .
Infrastructure plays two roles in any economy: first as an intermediate good which implies that it facilitates the mobility of labour, capital and other inputs to production thus improving productivity and reducing costs; it also increases information flows, opening new
